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Recommendation: BUY Wanteg Sekuritas Research

Last Price: 340

WSBP's share price at 340 is still considerably undervalued and 

does not fairly represent the company's true performance. Some 

considerations behind this are: 

Solid Fundamentals with Ongoing Support from Parent Company

Strong Ability to Record Profits and Rewarding Shareholders 

Stock Price is Still Trading at Low Valuation

Significant Target Cut for 2018 

Risk Factors

•  As a construction firm, WSBP constantly facing delays in payments since most of its projects are 

goverment owned where the disbursments of payment require a lenghty process. In the short term, 

this could pose a liqudity problem for the company.

• As 2019 is an election year, the company will face some risks since WSBP has been one of the 

SOEs that benefited from the government ambitious infrastructure programs. A change in political 

direction could potentially lead to a slow down in development projects.

• Solid fundamentals with ongoing support from parent company

•  WSBP's ability to record profits and rewarding its shareholders

•  Stock is currently trading at lower end of range historically with 

lower valuation relative to competitor

WSBP keeps recording satisfactory results marked by net income growth of 7,15% yoy for 

Q3/2018. Moreover, company's fundamental remains strong with Debt to Equity Ratio (DER) of 

1,2x or relatively low for a construction firm.

 In addition, WSBP still reaps the benefits of full support from its parent company Waskita Karya 

(WSKT). This is highlighted by several new key projects that have been signed, which are: Cibitung 

Cilincing toll road, Kulonprogo I airport project, and Refinery development master plan RU V 

Balikpapan. This ongoing support from WSKT will be a crucial factor for WSBP to maintain its 

strong performance in the future.

WSBP has a proven ability to record profits which is marked by ROA level of 9,4% and ROE of 

18,17%. Moreover, the company paid dividends at a generous level of 75% of 2017's net income 

with a dividend yield of 6,95%. This indicates that WSBP does not hesitate to reward its 

shareholders but without ignoring the financial condition of the company.

With solid fundamentals, the share price of WSBP is still trading at 340 or far lower than its 2016 

IPO price of 490. This represents a PER of 6,54x or trailing behind its direct competitor WTON 

(PER 8,54x) whereas WSBP's market cap is far greater than WTON. With that in mind, we 

calculate that a fair price for WSBP is 450.

In 2018, the firm has cut its contract booking target twice from the initial amount of IDR 11,52 T to 

IDR 6,6 T which represents a 42,7% reduction. This brings a question mark on the company's 

planning method. As of October 2018, contract booking has reached IDR 4,56 T or almost 70% of 

the revised 2018 target. 

For 2019, the company has announced a new booking target  of IDR 10,54 T. While the company 

has missed its initial booking target in the past, we consider this 2019 booking target as 

reasonable. The main reason for this is WSBP has been actively pursuing several toll roads 

projects in Java & Sumatera for its 2019 pipeline. Furthermore, the firm has also drawn out key 

plans to increase next year's performance, such as: launching new precasts products, increasing 

production capacity, and updgrading IT system.



Disclaimer

All stock recommendations and comments are the opinion of writer.

Investors should be cautious about any and all stock recommendations and should consider the source of any 

advice on stock selection. Various factors, including personal ownership, may influence or factor into a stock 

analysis or opinion.

All investors are advised to conduct their own independent research into individual stocks before making a 

purchase decision. In addition, investors are advised that past stock performance is not indicative of future 

price action.

You should be aware of the risks involved in stock investing, and you use the material contained herein at your 

own risk. Neither Wanteg Security nor any of its suppliers guarantee its accuracy or validity, nor are they 

responsible for any errors or omissions which may have occurred. The analysis, ratings, and/or 

recommendations made by Wanteg Security, and/or any of its suppliers do not provide, imply, or otherwise 

constitute a guarantee of performance.

For any questions or inquiries regarding content or methodology, please feel free to contact the analyst 


